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Attachment A

Lockhart Power Company
Explanation of Accounting and Pro Forms Adjustments

For the Test Year Ended December 31, 2009
Docket No. 2010-181-E

Audit Exhibit SGS-2
Page 1 of 4

Adj. ¹
Per Co.
Appl. Descri tion

Lockhart ORS ORS
Total Electric Total Electric Retail Electric

Accountin snd Pro forms Ad'ustments

(A) Rate Revenue

la Reduced purchased power costs in the Power Adjustment Clause

(PAC) {2,636,478) (2,636,478)

Ib

lc

Id

le

Fuel expense added to the PAC

Off-system sales credned to PAC

PAC costs not recovered from lighting rates

Reduced base revenue for Monarch Plant closing

Total Rate Revenue Adjustments

177,665 177,665

(645,672) (737,233)

29,422 29,422

(792,308 792,308

3,867,371 3,958,932 (2,364,971)

(B) Other Revenue

Revenue from off-system sales for Wellford Landfill Generation

Plant 643,741 735,028 368,612

(C) Purchased Power Expense

3a City of Union diesel plant peak shaving {802,217) (802,217)

3b

3c

3d

City of Union diesel plant interim contract payments not recovered

in PPA

Duke true-up for 2009

Reduced power requirements resulting from closmg ofMonmch

Total Purchase Power Expense Adjustmcnts

{140,786)

(1,445,686)

(833,929

(140,786)

(1,445,686)

833,929

3,222,618 3,222,618 (1,974,681

(0) Production Expense

4a

4b

4c

4d

City of Union diesel operating and maintenance expenses

Wellford plant operating and maintenance expenses

Training Grant credit removal

Production portion of the labor adjustment

97,843

256,164

5,307

91,038

97,843

252,875

5,307

98,213

4e Normalize test year expenses for removal of debra fmm dam over

2 \'ears (9,814)

4f Normalize test year expenses for extraordinary maintenance over 2

years. (21,670

Total Production Expense Adjustments 450,352 422,754 195,088



Attachment A

Lockhart Power Company
Explanation of Accounting and Prn Forms Adjustments

For the Test Year Ended December 31, 2009
Docket No. 2010-1 81-E

Audit Exhibit SGS-2
Page 2 of 4

Adj. ¹
Per Co.

Ap l. Descri tion
Lockhart ORS ORS

Total Electric Tote)Electric Retail Electric

Accountin and Pro forms Ad'ustments

b
'

~ i d*

Transmission, Distribution, Customer Accounting, and
Administration and General, proportional to labor ruios. The total

electric expense adjustment per Company is $240,847, and per
ORS $259,822. Includes adjustments 4d, Sa, Sb, Sc, and 6a.

(E) Transmission Expense

Sa Transmission ponion of the labor adjustment 13,407 14 472 3,890

(F) Distribution Expense

5b Distribution portion of the labor adjustment 47,662 51,419 50,418

(G) Customer Accounting Expense

Sc Customer Accounting portion of the labor adjustment 24,106 25,982 23,778

(II) Administrative and General Expense

6a Administrative and General portion of the labor adjustment

6b Amonize Transmission Study over 2 years

6c Portion of fringe benetits on wage adjustments

6d Remove non-allowable expenses

Total Administrative and General Adjustmcnts

64,635

(81,268)

26,908

69,736

(81,269)

9,548

19,050)

10,275 21 035 16,174

(I) Regulatory Expense

7a Rate case amonization of current expenses

7b Remove prior rate case expenses

Total Regulatory Expense

56,500

(30,217)

52,953

30,217

26,283 22 736 22 736

(J) Depreciation Expense

ga
Annualize depreciation expense including Union diesel generators

and the Wellford Landfill Gas plant. 243,718 246,769 120,626

(K) Other Taxes

9a
Property related tax ad)ustment to include updates for Union diesel

generators and Wellford Landfill Gas plant. 213,565 196,272

9b Payroll tax ponion of the wage adjustment 20,641 27,054

9c Revenue tax adjustment due to pro forma revenue adjustments

Total Other Taxes

(12,135 12,135

222,071 211,191 133,031



Attachment A

Lockhart Power Company
Explanation of Accounting and Pro Forma Adjustments

For the Test Year Ended December 31, 2009
Docket No. 2010-181-E

Audit Exhibit SGS-2
Page 3 of 4

Adj. ¹
Per Co.
A I. Descri tion

Lockhart ORS
Total Electric Total Electric

ORS
Retail Electric

Accountin snd Pro forms Ad'ustmcnts

(L) State Income Taxes

10 Adjust state taxes for pro forms adjustments 51,944 (48 779 27,754

(M) Federal Income Taxes

I I Adjust federal taxes for pro forms adjustments (335,560 315,111 179,288

(N) Amortized Investment Tax Credit Expense

15 To adjust for changes in functionalization and allocation 367

(G) Customer Growth

12 To adjust for customer growth. 3,407 10,297 7 497

(P) Plant in Service

Wellford Landfill Gas plant addition updated through March 31,

13 a 2011

13b City of Union Diesel Peaking plant addition

13c Iturntul plaut activity through March 31, 2011

2,475,500

2,473,171

299,385

2,293,404

2,473,171

682,193

Total Plant in Service 5 248,056 5 448,768 2,632,557

(Q) Accumulated Depreciation

Annualized depreciation and updates for the Wellford Landfill Gas

8b plant and City ol'Union Diesel Peaking plant. 1,683,188 2,404,179 1,339,636

(R) Construction Work in Progress

14a Adjustment to March 31, 2011 balance

14b Remove Wellford Plant and transfer to plan(

14c City of Union diesel plant net adjustments (59,804) (118,403)

2,209,277 4,423,314

(2,475,500) (2,742,191)

Capital portion of wage increase adjustment. GRS combined

14d adiustments 14d and 14e. 18,451 70,710

14e Capital portion ofemployee count adjustment 39,002

Total Construction Work in Progress 268 574 1,633 430 I 158,297

(S) Materials di Supplies

15 To adjust for changes m functionalizauon and allocation. (4,530)

15a

To adjust for 13-month average of materials and supplies at March

31, 2011

Total Materials & Supplies

0 (12,018

0 12,018

(7,848

12,378



Attachment A

Lockhart Power Company
Explanation of Accounting and Pro Forms Adjustments

For the Test Year Ended December 31, 2009
Docket No. 2010-1 81-E

Audit Exhibit SGS-2
Page 4 of 4

Adj. II

Per Co.
Appl. Descri tion

Lockhart ORS
Total Electric Total Electric

ORS
Retail Electric

Accountin and Pro forms Ad'ustments

(T) Accumulated Deferred Income Taxes

15 To adjust for changes in functionahzation and allocation. (120,300

(U) Rate Rcvcnuc

16 To adjust for the Company's proposed rate increase

(V) Other Taxes

17 To adjust other taxes I'or the Company's proposed increase

2602.2

6 062

(W) State Income Taxes

To adjust state income taxes for the Company's proposed increase

18
79,958

(X) Federal Income Taxes

To adjust federal income taxes for thc Company's proposed

19 increase
516,531

(Y) Customer Grotvth

To adjust customer growth for the Company's proposed increase.

20 ORS does adjust for negative customer growth.
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Attachment A

Lockhart Power Company
Docket No. 2010-181-E

Computation of income Taxes
For the Test Year Ended December 31, 2009

Audit Exhibit SGSQ

~Descri tion

After ORS's Accountin dc Pro Forms Ad'ustments
5

Total
Electric

0 erations

$
Retail

Electric
0 erations

Operating Revenues
Operating Expenses

20,623,840
18,478,319

12,536,639
10,819,923

Net Operating Income Before Taxes
Less: Annualized Interest Expense

2,145,521
0

1,716,716
0

Taxable Income - State
State Income Tax%

State Income Taxes
Less: State Income Taxes Per Book

2,145,521
5 P%

107,276
156,055

1,716,716
5 P%

85,836
113,590

Adjustment to State Income Taxes 48,779) 27,754

Taxable Income - Federal
Federal Income Taxes %

Federal Income Taxes
Less: Federal Income Taxes Per Book

Adjustment to Fcdcral Income Taxes

2.038,245
34.0%

693,003
1,008,114

(315,III

1,630,880
34.0%

554,499
733,787

179,288

~Dcscri tion

$
Retail

Electric

Operating Revenues
Operating Expenses

Net Operating Income Before Taxes
Less: Annualized Interest Expense

Taxable Income - State
State Income Tax%

State Income Taxes
Less: State Income Taxes As Adjusted

14,141,847
10,825,965

3,315,882
0

3,315,882
5.0%

165,794
85,836

Adjustment to State Income Taxes 79,958

Taxable Income - Federal
Federal Income Taxes %

Federal Income Taxes
Less: Federal Income Taxes As Adjusted

Adjustmcnt to Federal Income Taxes

3,150,088
34.0%

1,071,030
554,499

516,531



Line
No. Retail Electric

1 Proposed Rate Revenue Increase 1,599,713                    1 1,605,208           2

2 Rate Revenues as Adjusted 12,185,820                  3 12,130,608         4

3 Adjusted Revenues After Proposed Increase [L1 + L2] 13,785,533                  13,735,816         

4 Subtract Historical Rate Revenue EXCLUDING Monarch 13,447,857                  5 13,447,857         5

5 Revenue Impact to Ratepayers [L3 - L4] 337,676                       287,959              

6 Rates of Return 12.50% 12.00%

Lockhart Power Company
Rate Revenue Increase

Test Year Ending December 31, 2009
Docket No. 2010-181-E

1 Per Company's Application Exhibit A3-1 (Column 6, Line 1)
2 Per ORS Witness Scott's Exhibit SGS-1 (Column 7, Rate Revenue Line)
3 Per Company's Application Exhibit A3-1 (Column 5, Line 1)
4 Per ORS Witness Scott's Exhibit SGS-1 (Column 6, Rate Revenue Line)
5 Per Company's Application Exhibit A4 (Column 1, Line 9)

Lockhart's
Application

 ORS 
Adjusted 

Attachment B 
 
Exhibit MAJ - 1



ORS Proposed Revenues
Lockhart Power Company 
Test Year Ending December 31, 2009 

Docket No. 2010-181-E

Revenues: $287,959
ROE: 12.00%

Exhibit MAJ-2

Total Proposed Proposed Proposed Proposed Proposed Percent
Lockhart Present Revenues Increase 1 Percent Revenues Increase Increase

Retail Revenue Revenues Increase

Residential Service
R 5,382,125 5,574,232 192,107 3.57% 5,545,948 163,822 3.04%
RA 2,095,126 2,142,446 47,320 2.26% 2,135,478 40,353 1.93%
Total Residential Service $7,477,251 $7,716,678 $239,427 3.20% $7,681,426 $204,175 2.73%

Commercial
C3 1,447,637 1,524,276 76,639 5.29% 1,512,992 65,355 4.51%
GA 292,303 293,596 1,293 0.44% 293,406 1,103 0.38%
Total General Service $1,739,940 $1,817,872 $77,932 4.48% $1,806,398 $66,458 3.82%

Industrial Service
 I  3,818,233 3,818,233 0 0 3,818,233 0 0.00%
Total Industrial Service $3,818,233 $3,818,233 $0 0% $3,818,233 $0 0.00%

Street Lighting
SL 46,646 48,742 2,096 4.49% 48,433 1,787 3.83%
Street Lighting Total $46,646 $48,742 $2,096 4.49% $48,433 $1,787 3.83%

Outdoor Lighting
OL  365,787 384,009 18,222 4.98% 381,326 15,539 4.25%
Outdoor Lighting Total $365,787 $384,009 $18,222 4.98% $381,326 $15,539 4.25%

Total Retail $13,447,857 $13,785,534 $337,676 2.51% $13,735,816 $287,959 2.14%

1 Numbers may not sum to total due to rounding

Lockhart Power Company ORS

Attachment C



Attachment D

LOCKHART POWER COMPANY
SCHEDULE 0

POWER ADJUSTMENT CLAUSE

Lockhart Power Company incurs considerable costs that are variable in the discharge of its requirement to supply

power to its customers. These fall mainly into two categories: purchased power and fuel-related costs of
generation. Variances in these costs are recovered through this rate schedule. In addition, certain wholesale power
sales are credited to customers as an offset to cost of service through this same schedule.

Purchased Power
Purchased Power consists of the direct cost paid to Lockhart's power supplier for the wholesale purchase of power

to satisfy Lockhart's full requirements needs. These costs will be included in the calculation of the monthly clause

factor as a charge for the power purchased.

Wholesale Power Sales
When Locldiart requests and subsequently receives South Carolina Public Service Commission approval for a

specific generation project to be included in its.cost of service, the sales of such generation, if made off-system in

the wholesale market, will be credited as an offset to the monthly power cost.

Fuel Costs
This consists of all fuel costs used in the generation process, including landfill gas royalties paid, and diesel fuel

cost, including, but not limited to, the actual cost of the fuel and any associated taxes, transportation and other

costs of acquiring the fuel stock. These costs will be included in the calculation of the monthly clause factor as a

charge for the fuel purchased.

Calculation and A lication of Monthl Char e Factor
Whenever the power cost per kWh on electric power purchased by Lockhart Power Company for requirements
kWh sales shall increase above or decrease below 3,8622 cents per requirements kWh sold by the Company, the

Company will pass this change on to its individual customers.

The amount of the monthly charge per kWh will be determined by the following formula, rounding the result to the
nearest one-hundredth of a mill:

PCA = (((Purchased Power Cost+ Fuel Cost — Revenue Credits) / Requirements kWh Sales) -.038622 ) x 1.003.

This increase or decrease will bc adjusted to all bills rendered during the following month.
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